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Anxiety Meters to the fridge.

Election Season is upon us and heating up fast, with ten weeks to go . .. which means our personal Anxiety
Meters are also rising, for most of us, like too much pressure in the old steam-engine’s boiler. “Old” is
the key word here. In Outlook’s experience, the older we all get, the more we tend to feel that if the
election goes the wrong way, the wheels are pretty sure to fall off the bus . .. no matter what we each
define as “the wrong way.”

So here’s a helpful picture. The green circle is what matters: “Profits matter more than politics” indeed.

Exhibit 3: Profits matter more than politics
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The green circle says, in a nutshell, that Main Street’s profits run the market show—not politics, no matter
which party we like. Profits up, market up. Profits down, market down.

A very interesting thing about this fact is that the market’s betting mob absolutely “gets this.” As Outlook
has noted a few hundred times, that mob is very often Silliness Itself: whipping itself into frenzies of fear



(most often) or enthusiasm (less often) over the vague impressions the headlines give us every day. But
in Outlook’s 46 years around the block, the betting crowd almost never bothers to whip up one of its
frenzies over elections and politics in general.

Why not?

Our guess is that in essence, the bad or good effects of politics on Main Street’s profits is, well, pretty
foggy, usually long-delayed, and often the opposite of the political rhetoric. That’s sharply different than
the vague impressions the betting crowd really enjoys getting frenzied about. Those impressions almost
always seem to directly concern tomorrow’s (or next quarter’s) profits and cash flows, in some way.

It’s not that we can toss our Anxiety Meters into the garbage. In the end, politics is overwhelmingly
important. Growth-choking politics has wrecked many nations through world history. Growth-friendly
politics has sparked amazing life in many others. But either variety takes a long, long time to be felt, in
most nations most of the time. The stronger the Main Street economy, and the more powerful its engines
of invention, the more foggy and delayed either the damage or the benefits of politics will be.

At this moment in time, Main Street USA’s financial strength and its engines of invention are fairly jaw-
dropping. We can put our Anxiety Meters in the fridge to cool off.
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The remarks above aren’t a general recommendation to buy or sell particular securities. Such decisions
should only be made in the context of an investor’s own circumstances. Stocks and bonds carry the risk
of loss.



