The Outlook: August 9, 2024

Starting a good scare is easy. Keeping it going is hard.

At Outlook we use the word “rollercoaster” a lot, to describe the nature of the market, and wonder
sometimes if we're overdoing it. Then we look at a picture like this one—the market so far in 2024—and
we think, “Nope!”

The Market: 2024 So Far
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Let’s look at the plunging death ride we’ve had to endure for the last week or so, at the far
right. Hmm: 2,000 points down in three days. Pretty scary ... but downright terrifying if we paid the
slightest attention to the flood of journalists and experts “explaining” the plunge to us.

Now let’s glance at the other two red arrows of death . . . which have happened this very

year! Wow. Those were plunging death rides too, weren’t they? They just took slightly longer than
three days. And here’s the $64,000 Question: “As our hearts rose into our throats and we gasped for
air this last week—wondering if we’d have enough of our sacred fortunes left to buy peanut butter and
bread to live on for the next few years—did we remember those other two arrows?”

Well, here at Outlook we did not. We had to look at this picture, today, to remember them. So perhaps
most of our clients—and most normal people, and genuine investors—didn’t remember them

either. But it would have helped to remember them, wouldn’t it? It would have helped to have those
past arrows in mind as we read the ghastly headlines, or watched someone on TV explaining how
serious the problems are, this time.



Here’s an Outlook Golden Rule: “Assume that every single headline we see, about every subject under
the sun, is either dead wrong or seriously misleading. If we do that, we’ll end up better off about 19
times out of 20.”

That “Rule” seems so harsh that most of us aren’t inclined to really believe it. The only thing that ever
convinces us is time . . . and that only works if we’ve spent the time looking kind of hard at the headlines,
and also at all the “instant explanations of bad news” by all kinds of experts—which are a constant part
of the world we live in.

So as Outlook has been doing just that this past week—looking at the headlines and analyses and thinking
about them—we’re able to say “The Golden Rule was right again, this time.” Every single story and the
“main facts” supporting the stories were either “dead wrong or seriously misleading.” You name it: the
unemployment news; the consumer spending news; the “Japan Collapses” news; the whole collection of
menacing negatives explained to us by experts or howled about in the headlines . . . every one of them
was only part of the picture, and usually a distorted or misleading part. Yup. Just like they were when
2024’s earlier two “red arrows” happened.

It’s not that the facts about the world today (“Main Street” is our shorthand for the business and consumer
worlds) are all blue sky and roses. Not even close. But they never are, even when the market’s cheerily
riding rockets to the moon and the headlines can’t quite find the endless volume of “bad news” needed
to sell newspapers or get eyeballs. But the driving facts about the world today—which were ignored this
last week—are all about financial strength, invention, better and better profits and profitability, and
more. As Outlook has remarked once or twice, the market’s huge gambling crowd never has trouble
starting a good scare. But it finds it hard to “keep the scare going” when such facts are the drivers.
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The remarks above aren’t a general recommendation to buy or sell particular securities. Such decisions
should only be made in the context of an investor’s own circumstances. Stocks and bonds carry the risk
of loss.



