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“Flash” bear markets . . . then “flash” bull markets. 
  

Here are pictures of the recent stock market behavior of Micron Technology and Freeport-McMoRan, two 
of Outlook’s core companies.  
  

Micron:  8 Months 

 
  

Freeport:  2 Days 



 
  

From May to December, 2018, an investor who nothing about Micron Technology, but only saw the stock 
falling off a cliff in a 54% plunge over 7 months, could only have concluded two things:  either the company 
was genuinely falling apart; or the stock had been wildly overvalued in May, and the market spent 7 
months hammering it down to a more sensible valuation. 
  
But both conclusions would have missed the bus entirely.  Our investor, of course, would never have 
known this unless he suspected the market might not be telling him the truth about Micron, and decided 
to dig into the facts about the company’s operating business, and its stock valuation, for himself.  He 
wouldn’t have dug very far before discovering a company with tremendous financial strength and 
obviously growing long-term earnings power, and a May 2018 valuation of about 6 times earnings—a 
remarkably pessimistic valuation, which the market proceeded to abandon in favor of a “heading for 
bankruptcy” valuation, 7 months later.  
  
Knowing the December valuation ($29 and 3 or 4 times earnings) made no sense, next our investor would 
have seen Micron rise 34% in 30 days, bringing him to yesterday.  If he wasn’t bewildered on Christmas 
Eve, he was surely bewildered by now . . . because there had been no significant news about Micron at 
all, as 2018 ended and January marched along.  There was only a $29 stock on December 24 . . . a $39 
stock on January 25 . . . and an operating business without the slightest deterioration in its impressive 
long-term prospects.  
  
Shifting down to the next chart, the red and green arrows are Freeport’s 2- day story:  which looks quite 
a bit like Micron’s 8-month story, squeezed into a couple of days.  Freeport announced its quarterly 
earnings the first day.  Profits were solid, but lower than last year because copper has fallen considerably 
in the same time frame, and because Freeport mined a lot less copper from its flagship mine in Indonesia, 
as it began a transition from surface to underground mining.  The transition, which will require 
significantly less copper production for a solid year, had been planned and shared with the world for the 



past year or two.  There was simply no unexpected news, no surprises at all, in Freeport’s earnings 
announcement . . . but down the stock plunged on Thursday:  a 13% cliff dive.   As with Micron, an investor 
who knew nothing about Freeport, but only looked at the stock chart, could only have concluded that its 
earnings announcement surely included management’s stunning admission that it had run out of copper, 
or possibly that a scientist had discovered that recycled newspapers could be shredded and spun into a 
superior conductor of electricity.  
  
As with Micron, he would have missed the bus entirely if he trusted the market’s message on Freeport.  As 
with Micron, there were no surprises in the earnings report; and there has been nothing whatsoever to 
darken Freeport’s shining long-term prospects, arising from scarce copper supply and certain growth in 
global demand.  No . . . his biggest surprise would have occurred the very next day, Friday, as the market 
drove the stock up 5% on nothing except the market’s feeling that “maybe we overdid that.”  
  
2018 ended with 3 months which we might call the “Flash Bear Market.”  If we’re going to call it that, we 
might call Micron’s 30 days, and Freeport’s 24 hours, “Flash Bull Markets.”  Those are silly labels, of course 
. . . but the one useful message they suggest, for us long-suffering real investors, is the reminder that the 
market’s short-term behavior has had less and less genuine meaning for good investors, and less and less 
connection to reality, with each passing decade.  The market certainly acted silly 40 years ago, from time 
to time.  These days, it acts a great deal sillier, a lot more often.  Thankfully, what has not changed is the 
magnet which always draws it back to something approaching common sense:  unavoidable real-world 
facts about strong businesses with outstanding futures.  We’ve seen, recently, just a little of the power of 
that magnet with Micron and Freeport. 
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The remarks above aren’t a general recommendation to buy or sell particular securities.  Such decisions should only 
be made in the context of an investor’s own circumstances.  Stocks and bonds carry the risk of loss.  
 


