
The Outlook:  June 16, 2020 
  

The World Turned Right Side Up. 
  

The market is certainly trying to claw back the 1800 points it lost last Thursday, when the sky looked like 
it was falling because . . . hmm.  Why was it falling, again?  
  
That sums up the current state of affairs, doesn’t it?  We have a very nervous market, because we have a 
very nervous world, because the Year 2020 has done its level best, so far, to make us all feel “The World 
Has Turned Upside Down.”  (For no reason but sheer fun, here’s a fact:  the British Army played that tune 
(World Turned Upside Down) as it marched out to surrender to Washington’s ragged army at Yorktown, 
in 1781.  Our 2020 world may not have turned as upside down as it looked to those British soldiers . . . but 
it might be pretty close.)  
  
Our very nervous market will be seizing every passing excuse to panic for a good while.  It did exactly that, 
about once per year, from 2009 to 2019.  We investors shouldn’t be surprised if the market beats that 
“rate of passing panics” in the years ahead.  Whether it does or not, though, will not be fundamentally 
important.  The only important things will be what they always are: 
  

• The reality of what’s going on in the economy and within strong operating businesses, on Main 
Street USA (and around the world.) 

  
• The valuations the market (Wall Street) chooses to give those businesses, compared to the cash 

they’re earning and passing out to shareholders.  
  

If those economic and business realities get too weak, or if Wall Street’s valuations get too optimistic for 
too many companies, we’ll have trouble.  But we’re not living in either of those neighborhoods 
today.  Today we’re watching Main Street’s realities climb from “out cold” (thanks to the Shutdown 
Calamity) to “on their feet and rebuilding again.”  The investment world being what it is, every day treats 
us to intense focus and debate about whatever Main Street fact is floating past our gaze at the 
moment.  There’s nothing wrong with intense focus . . . but Main Street’s big picture really isn’t that hard 
to figure out.  It’s mostly pretty obvious, as it was today with the “blockbuster” report on retail sales for 
May:  up 18%, which once again surprised almost all the experts. 
  



 
  
That chart does tell a story, though.  Five years of typical, tiny changes (mostly up) in retail sales . . then 
“Pow!”  Two months of cliff-diving, record-setting plunges in sales . . . then a record-setting rocket of 
recovery in May.  We don’t need this chart to tell us we’ve been through a dramatic event, but it paints 
the picture anyway.  Here’s another view of the same thing: 
  



 
Of course, that’s a “V-Shaped Recovery” if we ever saw one . . . so far.  “So far” means “don’t count on 
more of the same until it happens.”  But there is something which is both more important and very 
obvious about May’s surprising sales strength:  people always want their lives to get back to normal, no 
matter how frightened they were, or how nervous they might remain for a while.  
  
Thank goodness they do.  That deep desire for normalcy both inspires people to rebuild, and persuades 
many of them not to take too seriously the inevitable cries of “Here comes the sky again, watch out 
below!”   
  
Those British soldiers got on ships and went wherever the Empire sent them, over the next couple of 
decades, and when they fought they mostly won; and even Lord Cornwallis distinguished himself so well 
in India, later, that on his side of the Atlantic he was eventually seen as a military genius, or close to 
it.  Their world didn’t stay upside down. 
  
Neither will ours.  We’ll be seeing a great many Main Street facts come by, in the months and years 
ahead.  They will be mostly positive, just as they were from 2009—2019, because Main Street makes the 
facts with hard work and (thank goodness once more) seldom pays all that much attention to Wall Street’s 
passing panics.  
  
© Dave Raub 
Outlook Capital Management, LLC 
125 S. Wilke Road, Suite 200E 
Arlington Heights, IL 60005 
847-797-0600 
  



The remarks above aren’t a general recommendation to buy or sell particular securities.  Such decisions should 
only be made in the context of an investor’s own circumstances.  Stocks and bonds carry the risk of loss.  
 


