The Outlook: Sept. 13, 2024

False dawn, this week? It doesn’t matter.

The old saying, “The market has predicted 20 of the last 5 recessions,” means the market tries very often
to convince us to be doubtful, pessimistic, or downright gloomy if not suicidal . . . and is usually wrong.
The hard part, for us investors, is waiting for the proof that it’s wrong again, this time, just like last time
and the time before, etc. What is the “proof?” Well, in the end only one thing works for us: “Up!” When
the market’s finally gone “up” far enough and long enough to erase the last month’s, quarter’s or year’s
paper losses, we’re grudgingly willing to say, “OK, we can draw a deep breath again. We guess the market
won’t actually “go down and stay down” this time.”

While we’re waiting for that “proof” we get all sorts of “false dawns:” nice, enjoyable days or even weeks
of “Up!” only to give way to a resumption of the sickening “Down!” That green circle below is this week’s
possible “false dawn.”

The market, 2024 so far.
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The only way we’ll know if this was just another false dawn or, maybe, the real thing s . . . yup, by waiting
and watching. Now, “waiting and watching” to see whether our sacred fortunes are in for more trashing
in the near future, or might finally shrug off the blues and climb again . . . is just plain stressful. Waiting
and watching for anythingis stressful. The only cure is pretty simple, but requires faith in our
understanding of Main Street USA and the market in the long run. The picture below reminds us why we
should have that faith.



Big Main Street USA: 40 Years of Profit Growth
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Analyst earnings estimates usually have been good predictors of future earnings, except at
turning points.

40 years, 4 recessions . . . 1,400% growth in Main Street’s profits. The painful dips in earnings, now and
then, didn’t matter any more than the painful dips in the market. The only thing that’s mattered is this
picture of Main Street’s astounding business performance. Free markets, competition, invention . .. and
CEO responsibility for results. That’s been the formula producing this astonishing picture. It hasn’t
changed . .. except that, if anything, the “invention” part is more exciting than ever.

The market goes down all the time. It stays down ... never. That picture tells us why. So the only thing
that matters about the market’s “false dawns” is that there will be a true dawn, and it will look just like
the false dawns, but keep going.
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The remarks above aren’t a general recommendation to buy or sell particular securities. Such decisions
should only be made in the context of an investor’s own circumstances. Stocks and bonds carry the risk
of loss.



