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Cats on hot stoves . . . and Main Street carrying on. 
  

This stock market is as nervous as any market we’ve ever seen.  It’s like Mark Twain’s cat:  “A cat that 
jumps on a hot stove will never jump on a hot stove again.  It won’t jump on a cold one, either.”  
  
Of course, we can’t blame the cat or the market.  The market was burned, this year, by events so 
surprising—the Virus and Global Shutdown—that even Mr. Twain couldn’t have made them up.  From full 
employment to 40 million jobs lost in 60 days—and a plunge in economic activity of 50%, possibly—sounds 
like a story too crazy for words . . . but it’s turned out to be true, and only the beginning of the “too crazy 
for words” events of 2020.  How does our cat make itself jump back on that stove? 
  
The market’s nerves (constant state of underlying terror, more like) arise from this picture, these days: 
  

 
The first of those peaks, 90 days ago, gave us Virus Shutdowns from Alaska to Florida, courtesy of political 
leaders stunned and terrified because they could only guess at how to answer the Big Question:  “How 
many will die?”  Their initial reactions were only human.  Unfortunately, those human reactions were 
replaced, pretty fast, by media-inspired fear and misunderstanding, and by politically-inspired calculations 
about how the wind might be blowing come November.  Of course, that’s also normal behavior in much 
of the media and political sectors.  Now here comes the second peak, and the speculators driving the daily 
market can’t decide, day by day, whether to bet those politicians will do exactly the same thing as 3 
months ago, or not. 
  
As Outlook has noted, some will . . . and some (probably quite a few) will not.  The biggest single reason 
they won’t all pile into another Lockdown is that ordinary people are not as scared as in March.  Despite 
the media’s best efforts to ignore, distort and exaggerate the facts to create maximum fear (behaving 
normally, again) over 90 days a lot of people have learned a lot, courtesy of a good many scientists around 
the world who actually did pursue the truth about the Virus, no matter what it turned out to be.  In sum, 



they learned that the Virus risk is strikingly more narrow and tremendously smaller than we all feared in 
March.  
  
The single picture which best shows that we’re not as scared, anymore, is this one:  people 
flying.  (Courtesy of economist Scott Grannis.) 
  

 
When we scrutinize the right-hand edge of the “Daily Cases” chart, above, we see that second peak of 
virus cases clearly accelerating 3 weeks ago.  But when we scrutinize the right-hand edge of our “people 
flying” chart, we see . . . a lot of people saying, “So what?”  And they’ve been saying that regardless of the 
black headlines from the media nearly every day, trumpeting the falling of the sky, again.  
  
Here's one more picture of people saying, “So what?”  
  

 



  
The service sector of the US economy is about 70% of the whole shooting match, roughly.  Activity and 
confidence, within the service sector, fell like a meteor in April and May . . . and rose like a rocket in 
June.  Nobody thought that could happen.  
  
That fact that it happened anyway does not tell us happy days are here again, only clear sailing ahead, 
etc.  Every week and month will be an uphill struggle, for the US economy, for a good while.  But that 
rocket, like the “people flying” trend, tells us something more important:  normal people, those on Main 
Street, don’t scare as easily the second time around; and they don’t stand around waiting for political 
leaders to wave “all clear” flags.  They rebuild their companies and their personal situations.  Our nervous 
market doesn’t know what to think, from day to day . . . but Main Street absolutely knows what to do, 
and it’s carrying on doing it. 
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The remarks above aren’t a general recommendation to buy or sell particular securities.  Such decisions should 
only be made in the context of an investor’s own circumstances.  Stocks and bonds carry the risk of loss.  
 


