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Think Twice Before Betting Against Main Street 
  

The Big Picture, at this moment, might be summed up by a few words in the middle of this comment from 
economist Brian Wesbury:  
  

“New orders for durable goods soared 11.2% in July, growing for the 3rd straight month, easily beating 
the consensus forecast.  Durable goods orders now stand just 6.7% below February’s record high.” 

  
Here’s the picture for durable goods, plus a couple of others to add some weight to our Big Picture 
summary: 
  

 
  



 
  

 
  
  
“Easily beating the consensus forecast.”  We will not look down our noses at all the nameless experts in 
that “consensus.”  We all know perfectly well how they’ve been feeling this year, and why their anxious, 
doubtful and downright gloomy forecasts have always underestimated the strength and speed of Main 
Street’s response to the Lockdown Crisis of 2020.  
  
“Crisis” must be one of the most over-used words in the dictionary.  The media seems to use it at least 
once a day, year after year.  But the events of 2020 deserve it.  If deliberate political actions which shatter 
a global economy aren’t a crisis, not much is.  But as unthinkable and unexpected as this economic 



catastrophe has been, the Big Picture is not about the Lockdown Crisis.  The Big Picture is what Main 
Street is doing about it.  As these charts and many others have been showing since May, the private sector 
of the U.S. economy refused to roll over and die.  Instead it’s been clearing the economic and business 
rubble, and rebuilding with more speed and strength than most of us thought possible.  
  
Why?  How?  We won’t find the answer by listening to more economists’ high-sounding analyses.  We 
especially won’t find the answer by believing politicians’ and government bureaucrats’ claims that the 
most massive money-printing bailout in history saved the day, wisely guided by those same people.  In 
economic history there’ve been countless examples of “massive money-printing bailouts” which didn’t 
just fall flat, but often spread the raging economic fires rather than putting them out.  No.  The only thing 
that matters, at bottom, is how determined and energetic a nation’s people are, when it comes to 
rebuilding; and whether they are “free enough” from the potentially-crushing burdens of taxation and 
regulation to put their energy and determination to work and see the benefits.  They don’t have to be 
“completely free;” just “free enough.”  There is no better proof of this than the economic miracle in China, 
triggered decades ago when Deng Xiaoping turned his nation almost 180 degrees away from communism, 
toward partly-free markets, partial capitalism, and partial personal freedom.  
  
A couple of weeks ago, Freeport CEO Richard Adkerson made a comment:  “As a company we’ll never 
work the same way that we did before this Covid thing came.  There will be less office space, less meetings, 
less travel.  We’ve become leaner and more nimble than we ever thought possible.”  That remark came 
from a CEO who had already been through hell and come back, so to speak:  improving Freeport’s strength 
and operating profitability to an “unthinkable” degree after energy and copper prices crashed from 2014 
– 2016.  But the Lockdown Crisis of 2020 showed Mr. Adkerson and his team that even more was possible 
. . . and when the copper cycle turns up, Freeport’s gains in cash flow and earnings will be even more 
remarkable, as a result.  
  
Freeport is only an example.  Exactly the same discovery that “even more is possible” has happened across 
corporate America.  We will find out that this Lockdown Crisis of 2020 has a very real silver lining.  It’s the 
same silver lining that all terrible events and earthshaking crises have upon people and companies which 
are “free enough” to use their energy and ingenuity to respond.  They rebuild faster and stronger; and 
they innovate and invent faster and more creatively.  Free people always do that when the chips are 
down.  No matter how dark the storm clouds, we must always, always think twice before betting against 
Main Street.  
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The remarks above aren’t a general recommendation to buy or sell particular securities.  Such decisions should 
only be made in the context of an investor’s own circumstances.  Stocks and bonds carry the risk of loss.  
 


