
The Outlook:  June 30, 2020 
  

Halfway Through the Virus Year.  What Next? 
  

We are halfway through “The Virus Year.”  It’s been a humdinger so far, and the fireworks are not over—
not by a long shot.  Let us try to simplify. 
  

• We’re living through an economic and market calamity.  The calamity was not made by economic 
problems on Main Street, but by political actions around the world.  Those actions were taken this 
March in a climate of intense fear about the Virus.  As is always the case, the climate of fear came 
right along with a climate of intense confusion, distortion and misunderstanding of the facts 
surrounding the Virus.  

  
• Time cures fear; and it cures confusion and misunderstanding.  But the “bigger” the issue, the 

longer it takes for time to clear up the confusion—because the bigger the issue, the more the 
media and others are inclined to keep the scare going.  “If it bleeds, it leads,” is the golden rule of 
survival for the media.  That will never change.  However, “Asian Giant Murder Hornets” is just 
too small an issue to keep the scare going; but “Pandemic Grips the World!  Millions May Die!” 
has legs. 
  

• Hence the Big Picture on the 30th of June can be summed up with two pictures: 
  
The first, a headline, captures the continuing risk to Main Street of the same political actions which 
triggered the calamity. 
  

“Fauci Warns of 100,000 Virus Cases a Day!” 
  

                The second picture is pretty complicated next to “100,000 Cases a Day!” Most things are.  Here 
is economist Brian Wesbury’s scorecard of those “green shoots” of economic rebuilding on Main Street.  
  



 
  

We aimed to simplify.  Here’s where we stand.  If America’s (and the world’s) political leaders unanimously 
decide “100,000 Cases a Day!” is worth another total lockdown, all those green shoots will turn red and 
die.  But if they fall well short of unanimous, the green shoots are going to keep on growing.  That means 
we are still in the middle of a historically unique problem as investors, this Virus Year.  We are trying to 
figure out what a crowd of politicians will do.  It’s a historically unique problem because while political 
actions always matter to some degree, until 2020 they’ve never mattered more than anything 
else.  They’ve always mattered a good deal less than the other powerful engines behind the economy:  like 
innovation, self-responsibility and accountability, and the widespread drive to improve things felt by 
everyone from a Chinese farmer to an American CEO.  
  
Not at this moment, though.  But there is room for optimism, because time has done at least part of its 
job regarding those facts.  For example, while “cases” are skyrocketing, “deaths” are not.  They’re still 
falling, right through the same reporting period, last week, which gave Dr. Fauci his headline 
material.  Some politicians, and 100% of the media, will ignore that fact . . . but not all.  Outlook suspects 
that a good many political leaders will be inclined to pay attention to the facts uncovered by time, as we 
roll into July.  They couldn’t do that in March and April because the facts were still at least partly hidden, 
back then. 
  



Those green shoots will turn out to be pretty tough, and fairly stubborn.  “Total Lockdown” would make 
them wilt . . . but anything short of that will give them the air and water they need to keep growing.  At 
Outlook we think that’s what we’re going to see, as we roll into the second half of “The Virus Year.” 
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The remarks above aren’t a general recommendation to buy or sell particular securities.  Such decisions should 
only be made in the context of an investor’s own circumstances.  Stocks and bonds carry the risk of loss.  
 


